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Presentation of Information

This document comprises the Interim Condensed EiahRReport — 30 September 2012 for HSBC Bank Oman
S.A.0.G. (formerly Oman International Bank S.A.O0.Ghe Bank’). It contains Unaudited Interim Conded
Financial Statements, together with the Board eé&iors Report, the Auditor’s review report and $wenmary of
Unaudited Results.



HSBC Bank Oman S.A.O.G. (formerly Om@ International Bank S.A.0.G.)

Board of Directors’ Report on the nine months resuk (unaudited) for the period ended 30
September 2012

Dear Shareholders,

It has only been four months since the operatidn®man International Bank S.A.0.G (“OIB”) and

HSBC Bank Middle East Limited’s Oman branches caradito form your Bank, ‘HSBC Bank Oman

S.A.0.G'. A very great deal has been achieved & short period of time and we are pleased to ptese
the third quarter results of the combined entity.

HSBC Holdings Plc acquired 51% of the combinedtgrtirough its indirect wholly owned subsidiary
HSBC Bank Middle East Limited (‘"HBME’), contributinan injection of additional capital. The merger
is accounted for as a reverse acquisition underrnational Financial Reporting Standard 3 ('IFRy 3’
‘Business Combinations’, as HSBC acquired a cdiinigpktake in OIB through the issue of new shares.
Accordingly, for accounting purposes, OIB is trebds the ‘accounting acquiree’ and HSBC Oman as the
‘accounting acquirer’. As a result, the financi@tements of HSBC Bank Oman S.A.O.G. are shown as a
continuation of those of HSBC Oman with one adjestio reflect the legal capital of OIB.

Performance Summary

For the nine months ended 30 September 2012 mgegttincome was R0O26.69m, up by 60% compared
to RO16.68m for the same period in 2011. Otherrmeamproved to RO14.88m from RO9.36m in the

same period in 2011. Operating expenses rose tGRO# compared to RO13.97m in the prior year.

The Bank’s profit before provisions was R014.82p,22.77% on RO12.07m for the corresponding

period in 2011.

The amount provided for loan impairment charges afetecoveries was R0O2.29m compared to net
recoveries of RO0.64m for the corresponding peiio@011. The increase was mainly due to higher
general provisions and downgrading of some custemeenon performing advances.

For the nine months ended 30 September 2012, thk tecorded a 4% decrease in net profit to
RO10.57m compared with RO11.03m for the correspangderiod in 2011.

Loans and advances net of provisions and resentetest rose to RO1,225m as at 30 September 2012
compared to RO480m as at 30 September 2011. Ghthease, RO685m is as a result of the merger
while the remaining RO60m is due to growth in achesnby the Bank.

Customer deposits stood at RO1,875m as at 30 Skete2812 compared to RO775m as at 30 September
2011. RO1,014m of the increase is as a resulteobtisiness combination while the remaining RO86m is
due to growth in deposits by the Bank.

Integration

The combination of OIB and HSBC Oman is a significavent in the development of banking provision
in the Sultanate, bringing together two organisetiavith a history in Oman that dates back to 1948.
Management is now focused on the task of bringotd lentities onto a single systems platform to emsu
that we are quickly able to offer our customershhbaefits of the business combination, and in ttira,
benefits to the shareholders from the new entity.
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Technol ogy investment

We have already made substantial investment itetttenology platform to ensure the efficient openati

of the combined branch network. We have overseentigration of 107 ATMs from the former OIB
network to join the HSBC ATMs as part of the natib@manNet network. This means that all OIB
customers now have the convenience of access tentire Oman ATM network, and more convenient
access to ATMs when travelling outside of Oman. adidition, we are in the process of installing an
entirely new IT infrastructure for the combined mi®ns. As a result, in November the OIB and HSBC
branches and offices will be fully connected withmenon banking and management systems to create a
fully integrated network and all staff will havecass to new PCs and related equipment.

Customer Migration

With more than 400,000 customers in the combinesligr we have addressed a major logistical
challenge to ensure that customers receive their aeeount numbers, debit and credit cards and PIN
numbers within a short time frame. Messages seitnadly via newspapers, radio and SMS services are
set to bring customers into their branches to cetegbaperwork and collect their welcome packs. Ehis

a complex and large undertaking, and is being et in close cooperation with the branch network
and all of our stakeholders.

Branch Network Strategy

Since the completion of the transaction, managemastarried out a branch review and the netwask ha
been segmented into 3 categories — Flagship, Midkélaand Community. The network is being
refurbished accordingly and all branches will bébranded by December to ensure that every branch
properly represents the new combined entity.

Saff Training

Extensive staff training is underway in all branghe ensure employee readiness to operate the HSBC
systems, to ensure the necessary levels of magdetdonpliance and risk awareness are attained and,
importantly, to communicate the customer servi@aards, values and culture expected within the
combined entity. To meet our targets, we have ifledta total of 1004 staff for training and 12,892
training days have been scheduled for deliveryredféarch 2013.

In closing, and on behalf of the Board of Directdr&ould like to express appreciation and tharkallt
our customers, staff and management for their comenit, as well as to the Central Bank of Oman and
the Capital Market Authority for their support aguidance.

| wish to express our deepest gratitude to His btgj8ultan Qaboos Bin Said for the peace, stalailiy
growth that his reign has brought to Oman. We adterfull support as he continues to lead Omanitsnd
people to further prosperity and development.

Waleed Omar Al Zawawi
Deputy Chairman
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KPMG Tel 968 24709181
4th Floor, HSBC Bank Building Fax 968 24700839
MBD

PO. Box 641

RC. 112

Sultanate of Oman

Review Report to the Board of Directors of HSBC Bank Oman SAOG

The Chairman

Board of Directors

HSBC Bank Oman SAOG
PO Box 1727, CPO Seeb 111
Muscat, Sultanate of Oman

Introduction

We have reviewed the unaudited condensed statement of financial position of HSBC Bank Oman SAOG
(“the Bank™) as at 30 September 2012, and the related unaudited condensed statements of comprehensive
income, changes in equity and cash flows for the nine months period then ended, and other explanatory
notes (“the interim financial information™) set out on pages 6 to 30.

Management are responsible for the preparation and fair presentation of the interim financial information
in accordance with International Accounting Standard (“IAS”) 34, ‘Interim Financial Reporting’ and the
minimum disclosure requirements issued by the Capital Market Authority (“CMA”). Our responsibility is
to express a conclusion on the interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information of the Bank is not:

i) prepared, in all material respects, in accordance with IAS 34 ‘Interim Financial
Reporting’; and

ii) in compliance, in all material respects, with the minimum disclosure requirements issued
by the CMA.

23 October 2012 KPMG

KPMG, an entity registered under the laws of Oman and a member firm of the KPMG network of independent member
firms affilisted with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. C.R. No. 1/30936/6
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HSBC Bank Oman S.A.O.G. (formerly Om@ International Bank S.A.0.G.)

Summary of unaudited results for the period ended @ September 2012

Loans and advances net of
provisions and reserved interest

Customer deposits

Net assets

*  Net assets per share

Net interest income

Net profit for the period

**  Earnings per share (annualised)

***  Capital adequacy ratio (CAR)

30 September
2012

RO’000

1,224,720

1,875,129

298,027

0.209

Nine months
period ended

30 September
2012

RO’000

26,689

10,565

0.010

15.77%

30 September
2011

RO’000

480,350

774,950

109,725

0.113

Nine months
period ended

30 September
2011

RO’000

16,682

11,029

0.015

15.12%

Change (%)

155%

142%

172%

85%

Change (%)

60%

-4%

-33%

4%

Comparative information presented is that of HSBC Bank Middle East Limited Oman branches as being the
accounting acquirer and as a result of application of IFRS 3 - Business Combinations as discussed in note 2 (c)

* Net assets (book value) per share is calculated by dividing the net assets (book value) at 30 September by the average

number of ordinary sharesin issue at 30 September.

** Earnings per share (annualised) have been calculated by dividing the net profit after tax attributable to ordinary
shareholders for the period ended 30 September by the average number of ordinary sharesin issue for the period.

***Capital adequacy ratio has been calculated in accordance with the Basel Capital Adequacy Accord. The ratio

represents the ratio of risk weighted assets to capital.



HSBC Bank Oman S.A.O.G. (formerly Om@ International Bank S.A.0.G.)

Unaudited interim condensed statement of compreheng income for the nine months period ended
30 September 2012

Quarter Quarter Nine months Nine months
ended Ended ended ended
30 September 30 September 30 September 30 September
2012 2011 2012 2011
Notes RO 000 RO 000 RO 000 RO 000
Interest income 6 16,726 6,677 32,972 19,996
Interest expense (3,428) (977) (6,283) (3,314)
Net interest income 13,298 5,700 26,689 16,682
Net fee income 2,578 1,645 6,676 5,272
Net exchange income 2,941 1,260 6,395 4,009
Dividend income 8 - 11 -
Other operating income 8 387 25 1,799 83
Net operating income before loan
impairment charges and other credit 19,212 8,630 41,570 26,046
risk provisions
Loan_ impairment charges and other _ 9 (1,412) 601 (2,294) 640
credit risk provisions - net of recoveries
Net operating income 17,800 9,231 39,276 26,686
Operating expenses 10 (13,065) (4,365) (25,988) (13,974)
Amorn_satlon and impairment of 11 (572) i (762) )
intangible assets
Total operating expenses (13,637) (4,365) (26,750) (13,974)
Profit before tax 4,163 4,866 12,526 12,712
Tax expense (841) (714) (1,961) (1,683)
Profit for the period 3,322 4,152 10,565 11,029
Other comprehensive
income/(expense)
Fair _value (loss)/gains on available for ©) 68 405 261
sale investments
Effect of currency translation 524 - 497 -
Income taxes on fair value gains on
available for sale investments 1 (8) (49) (31)
516 60 853 230
Totgl comprehensive income for the 3.838 4212 11.418 11,259
period
Earnings per share - basic 12 0.008 0.017 0.010 0.015

The accompanying notes on pages 11 to 30 forimtegral part of these interim condensed finanstalements.



HSBC Bank Oman S.A.O.G. (formerly Om@ International Bank S.A.0.G.)

Unaudited interim condensed statement of financigbosition as at 30 September 2012

Assets

Cash and balances with central banks

Due from banks

Loans and advances to customers - net

Financial investments

Other assets

Intangible assets

Property, plant and equipment
Total assets

Liabilities and equity

Liabilities

Due to banks

Deposits from customers
Other liabilities

Total liabilities

Equity

Share capital
Legal reserve
Statutory reserve
Merger reserve

Available-for-sale fair value reserve

Retained profits
Total equity

Total equity and liabilities
Net assets per share

Off-balance sheet items:

Contingent liabilities and commitments

- Documentary credits
- Guarantees
- Others

Notes

13
14
15
16&5
17

18
19

24
25(a)
25(b)
25(c)
25(d)

20

At 30 September

At 30 September

At 31 December

2012 2011 2011
RO’000 RO’000 RO’000
171,957 33,787 41,401
202,933 112,223 101,380

1,224,720 480,350 454,280
563,884 304,628 304,738
114,786 45,963 66,871

15,235 - -

33,385 1,381 1,458
2,326,900 978,332 970,128

26,885 34,271 25,699

1,875,129 774,950 747,750
126,859 59,386 82,545

2,028,873 868,607 855,994
200,031 96,805 96,805

32,093 30,442 32,093
1,299 1,063 973
- (81,295) (82,856)

106 - -
64,498 62,710 67,119
298,027 109,725 114,134

2,326,900 978,332 970,128

0.209 0.113 0.116
169,639 120,467 85,333
369,905 182,054 208,137

1,387,624 735,734 614,184

1,927,168 1,038,255 907,654

The accompanying notes on pages 11 to 30 formtaegrid part of these interim condensed financeteshents.

The interim condensed financial statements wereaaisied for issue on 23 October 2012 in accordaiitethe

resolution of the Board of Directors.

Waleed Omar Al Zawawi
Deputy Chairman

Ewan Stirling

Chief Executive Officer



HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)

Unaudited interim condensed statement of changes aquity for the nine months period ended 30 Septenaip 2012

At 1 January 2011

Total comprehensive income for the period

Profit for the period

Other comprehensive income / (expense) for thegderi
Effect of currency translation

Net movement in fair value of available-for-salggastments
Total other comprehensive income for the period

Total comprehensive income for the period
Transfer to statutory reserve

Transaction with shareholders, recorded directlyqgnity
Stock dividend issued for 2010
At 30 September 2011

At 1 January 2012

Total comprehensive income for the period

Profit for the period

Other comprehensive income / (expense) for the ped

Effect of currency translation
Net movement in fair value of available-for-saledéstments
Total other comprehensive income for the period

Total comprehensive income for the period
Movements as a result of merger
Transfer to statutory reserve

Transaction with shareholders, recorded directly inequity
Share capital issued

Stock dividend issued for 2011

At 30 September 2012

Share

Legal

Statutory

Available-for-sale

Merger reserve

Retained

capital reserve reserve fair value reserve (note 5) profits Total
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
91,325 30,442 912 - (75,664) 51,451 98,466
- - - - - 11,029 11,029
- (76) 76 - -
- - - - 230 230
- - (76) 76 230 230
- - (76) 76 11,259 11,259
- 227 - (227) - -
- - 151 (151) 11,259 11,259
51480 - - - (5,480) - -
96,805 30,442 1,063 - (81,295) 62,710 109,725
96,805 32,093 973 - (82,856) 67,119 114,134
- - - - - 10,565 10,565
- - 66 (4) - 435 497
- - - 110 - 246 356
- - 66 106 - 681 853
- - 66 106 - 11,246 11,418
- - (50) - 84,066 (13,557) 70,459
- - 310 - - (310) -
- - 326 106 84,066 (2,621) 81,877
102,016 - - - - - 102,016
1,210 - - - (1,210) - -
200,031 32,093 1,299 106 - 64,498 298,027

The accompanying notes on pages 11 to 30 formtagrad part of these interim condensed financatieshents.



HSBC Bank Oman S.A.O.G. (formerly Oman Interndional Bank S.A.0.G.)

Unaudited interim condensed statement of cash flowfsr the nine months period ended

30 September 2012

Note
Cash flows from operating activities
Profit before tax
Adjustments for:
— non-cash items included in profit before tax
— change in operating assets
— change in operating liabilities
— tax paid
Net cash generated from operating activities
Cash flows used in investing activities
Purchase of financial investments
Proceeds from maturity of financial investments
Purchase of property, plant and equipment
Cash and cash equivalents acquired as a result of
merger (net)
Effect of currency translation
Net cash generated from / (used in) investing/giets
Cash flows from financing activities
Additional capital contribution
Net cash generated from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at the beginningegb¢hiod
Cash and cash equivalents at the end of thegeri 29

Nine months Nine months
ended ended
30 September 30 Septembe
2012 2011
RO 000s RO 000s
12,526 12,712
2,648 (394)
(7,884) (7,713)
31,002 88,260
(2,817) (1,175)
35,475 91,690
(3,790,689) (2,405,317)
3,705,798 2,265,000
(1,160) (379)
245,782 -
(292) -
159,439 (140,696)
20,551 -
20,551 -
215,465 (49,006)
116,582 160,245
332,047 111,239

The accompanying notes on pages 11 to 30 formtagrid part of these interim condensed financial

statements.
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HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

1 Legal status and activities

HSBC Bank Oman S.A.0.G. (‘the Bank’), formerly Ombmernational Bank S.A.0.G. (‘OIB’), is an
Omani joint stock company, which was incorporatedloJanuary 1979, operating as a commercial bank
through a network of branches in the Sultanate wi@ India and Pakistan. The registered officehef t
head office of the Bank is P.O. Box 1727, CPO SPelstal Code 111, Sultanate of Oman. The Banktbas i
shares listed on Muscat Securities Market.

As further explained in note 5, on 3 June 2012,daherations of HSBC Bank Middle East Limited Oman
branches merged with OIB and the combined listaityewas renamed as HSBC Bank Oman S.A.O.G.
Following the merger, HSBC Bank Middle East Limitealds 51% of the shares in the combined entity

2 Basis of preparation:
@ Compliance with International Financial Reporting Standards

The interim condensed financial statements of th@kBhave been prepared in accordance with IAS 34
‘Interim Financial Reporting’ (‘IAS 34’) as issuelly the International Accounting Standards Board
(‘1ASB’), the disclosure requirements set out ie Rules for Disclosure and Proformas issued byCtnaital
Market Authority (‘(CMA"), and the Commercial Comgas Law of 1974, as amended, of the Sultanate of
Oman and the applicable regulations of the CeBaak of Oman (“CBO").

The financial statements of the Bank at 31 Decerdfdid were prepared in accordance with Internationa
Financial Reporting Standards (‘IFRSs’) as issugdtlie 1ASB, the disclosure requirements and the
applicable regulations of the CBO.

IFRSs comprise accounting standards issued byASB land its predecessor body as well as interpoetat
issued by the International Financial Reportingeiptetations Committee (‘IFRIC’) and its predecesso
body.

(b) Presentation of information

The functional currency of the Bank is Rials Om@RiQO”), which is also the presentation currencytlod
financial statements of the bank.

(c) Comparative information
These interim condensed financial statements ilkchaomparative information as required by 1AS 34.

As further explained in note 5, on 3 June 2012,aperations of HSBC Bank Middle East Limited Oman
branches merged with OIB. Following the merger, i@38ank Middle East Limited holds 51% of the shares
in the combined entity. The merger is accounteda®ra reverse acquisition under IFRS 3 — ‘Business
Combinations’ due to HSBC acquiring a controllingke in OIB through the issue of new shares of OIB.
Accordingly, OIB is treated as the ‘accounting doggi and HSBC Bank Middle East Limited Oman
branches are treated as the ‘accounting acquireadcounting purposes. As a result, the finarstatements

of HSBC Bank Oman S.A.O.G. are shown as a contimwaif the financial statements of HSBC Bank
Middle East Limited Oman branches with one adjustni reflect the legal capital of OIB.

11



HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

2 Basis of preparation (continued)

(d) Use of estimates and assumptions

The preparation of financial information requirbs use of estimates and assumptions about futuditoms. The

use of available information and the applicationjuafgement are inherent in the formation of estésatctual

results in the future may differ from those repdrt#lanagement believes that the bank’s criticabanting policies

where judgement is necessarily applied are thosehwielate to the valuation of separately idenbitaassets and
liabilities acquired during merger, the useful 8vef intangible assets, impairment of loans andaades, the
valuation of financial instruments and the impaintnef available-for-sale financial assets.

(e Future accounting developments

At 30 September 2012, a number of standards anddments to standards had been issued by the IABBhware

not effective for these interim condensed finanai@tements. In addition to the projects to conepfatancial

instrument accounting, the IASB is continuing torkv@n projects on insurance, revenue recognitiot laase
accounting, which together with the standards desdrbelow, will represent widespread and signiftazhanges to
accounting requirements from 2013.

Standards and Interpretations issued by the IASB
Sandards applicablein 2013

In May 2011, the IASB issued IFRS 10 ‘Consolidatéshancial Statements’ (‘IFRS 10’), IFRS 11 ‘Joint
Arrangements’ (‘IFRS 11") and IFRS 12 ‘Disclosurkeloterests in Other Entities’ (‘'IFRS 127). The sthards are
effective for annual periods beginning on or aftefanuary 2013 with early adoption permitted. IFR8sand 11
are required to be applied retrospectively.

Under IFRS 10, there will be one approach for deiieing consolidation for all entities, based on twmncept of
power, variability of returns and their linkage.igkill replace the current approach which emptessiegal control
or exposure to risks and rewards, depending ondhgre of the entity. IFRS 11 places more focutheninvestors’
rights and obligations than on structure of thamgement, and introduces the concept of a jointadipe. IFRS 12
includes the disclosure requirements for subsigiarijoint arrangements and associates and intredoeg/
requirements for unconsolidated structured entities

Based on the Bank’s assessment to date, we doxpettlFRS 10 and IFRS 11 to have a material effecthe
Bank’s financial statements.

In May 2011, the IASB also issued IFRS 13 ‘Fair M&Measurement’ (‘IFRS 13’). This standard is effecfor
annual periods beginning on or after 1 January 2G@fBearly adoption permitted. IFRS 13 is requitede applied
prospectively from the beginning of the first annpariod in which it is applied. The disclosure wggments of
IFRS 13 do not require comparative information éogplbovided for periods prior to initial application

IFRS 13 establishes a single source of guidancalféair value measurements required or permittedFRSs. The
standard clarifies the definition of fair value as exit price, which is defined as a price at which orderly
transaction to sell the asset or to transfer théility would take place between market particigaat the
measurement date under current market conditionseahances disclosures about fair value measutemen

12



HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

2 Basis of preparation (continued)

(e Future accounting developments (continued)
Standards and Interpretations issued by the IASB (@ntinued)
Sandards applicable in 2013 (continued)

The Bank is currently assessing IFRS 13 and ibigpracticable to quantify the effect as at theeddtthe
publication of these interim condensed financiatesnents, which will depend on final interpretasioof the
standard, market conditions and the Bank’s holdofgsancial instruments at 1 January 2013.

In June 2011, the IASB issued amendments to IAEifployee Benefits’ (‘IAS 19 revised’). The revissthndard
is effective for annual periods beginning on oeaft January 2013 with early adoption permitted.

The Bank is currently assessing IAS 19 and it ispractical to quantify the effect as at the détéhe publication
of these interim condensed financial statements.

In December 2011, the IASB issued amendments t& [FRDisclosures — Offsetting Financial Assets &ivthncial
Liabilities’ which requires the disclosures abohe teffect or potential effects of offsetting fin@icassets and
financial liabilities and related arrangements @neatity’s financial position. The amendments affeative for
annual periods beginning on or after 1 January 2848 interim periods within those annual periodke T
amendments are required to be applied retrospéctive

Standards applicable in 2014

In December 2011, the IASB issued amendments to3ASDffsetting Financial Assets and Financial lilidies’
which clarified the requirements for offsetting dircial instruments and addressed inconsistenciesurirent
practice when applying the offsetting criteria &Sl 32 ‘Financial Instruments: Presentation’. Theeadments are
effective for annual periods beginning on or aftefanuary 2014 with early adoption permitted ardraquired to
be applied retrospectively.

The bank is currently assessing the impact of thiaéications but it is not practicable to quéytihe effect as at
the date of the publication of these interim corsgehfinancial statements.

Standards applicable in 2015

In November 2009, the IASB issued IFRS 9 ‘Finantiatruments’ (‘IFRS 9’) which introduced new regments
for the classification and measurement of finanaidets. In October 2010, the IASB issued addition&RS 9
relating to financial liabilities. Together, thesiganges represent the first phase in the IASB'sr@d replacement
of IAS 39 ‘Financial Instruments: Recognition ancdséurement’ (‘1AS 39’) with a less complex and iowed
standard for financial instruments.

Following the IASB’s decision in December 2011 tfat the effective date, the standard is effectbreannual
periods beginning on or after 1 January 2015 waHyeadoption permitted. IFRS 9 is required to Ipplaed
retrospectively but prior periods need not be tesdta

The second and third phases in the IASB’s projeceplace IAS 39 will address the impairment o#finial assets
measured at amortised cost and hedge accounting.

The IASB re-opened the requirements for classificeand measurement in IFRS 9 in 2012 to addresstipe and
other issues with an exposure draft of revised gsafs expected in the second half of 2012. Thezetbe Bank
remains unable to provide a date by which it plEmapply IFRS 9 and it remains impracticable tordifia the

effect of IFRS 9 as at the date of the publicatbthese interim condensed financial statements.

13



HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

3 Accounting policies

In addition to the accounting policies adopted ly Bank for these interim condensed financial statés which
are consistent with those described in the findrstatements of HSBC Bank Middle East Limited Onbaanches
for the year ended 31 December 2011, the follovdngounting policy in relation to the business camabons
accounting is also adopted:

The purchase method of accounting is used to atdounhe business combination. The cost of an dipn is
measured at the fair value of the consideratiotluding contingent consideration, given at the d#texchange.
Acquisition-related costs are recognised as anresgé@ the statement of income in the period incvithey are
incurred. The acquired identifiable assets, litib#i and contingent liabilities are measured &t flag values at the
date of acquisition. Goodwill is measured as theeex of the aggregation of the consideration temresd, the
amount of non-controlling interest and the fairuneabf the acquirer’s previously held equity inteérésany, over the
net of the amounts of the identifiable assets aeduand the liabilities assumed. In the event tiratamount of net
assets acquired is in excess of the aggregatiothefconsideration transferred, the difference isogaised
immediately in the statement of comprehensive ireom

4 Products and services

The Bank provides a comprehensive range of banking related financial services to its customerstsn
geographical regions. The products and servickseaf to customers are organised by customer badlgkbal
business.

- Retail Banking and Wealth Management offers a broad range of products and servicesdet tine personal
banking, consumer finance and wealth managemerdsnet individual customers. Personal banking
products typically include current and savings acts, mortgages and personal loans, credit cards,
insurance, wealth management and local and inienstpayment services.

- Commercial Banking product offerings include the provision of finamgiservices, payments and cash
management, international trade finance, treasadycapital markets, commercial cards, insurancejttve
management and investment banking services.

- Global Banking and Markets provide tailored financial solutions to governmestdrporate and institutional
clients. The client focused business lines delav@ride range of banking capabilities; a marketsirmss
that provides services in credit, rates, foreigchaxge, money markets and principal investmentities.

5 Business combination

On 3 June 2012, the operations of HSBC Bank MidtHst Limited Oman branches merged with OIB and the
combined listed entity was renamed as HSBC BankO#4A.0.G. As a result of the merger, HSBC Bankdid
East Limited acquired 51% of the combined entity #fototal consideration of RO 151.92m. The merger i
accounted for as a reverse acquisition under IFRR8e3to HSBC acquiring a controlling stake in OhBotugh the
issue of new shares of OIB. Accordingly, OIB isatedd as the ‘accounting acquiree’ and HSBC Bankdilidast
Limited Oman branches are treated as the ‘accayiatiguirer’ for accounting purposes. As a resh#, financial
statements of HSBC Bank Oman S.A.O.G. are shovan@mtinuation of the financial statements of HIB&hk
Middle East Limited Oman branches with one adjusiinte reflect the legal capital of OIB. This adjusint was
reflected in a ‘merger reserve’, the balance onctviwas adjusted against retained earnings as &epéember
2012,

As per IFRS 3 negative goodwill of RO 1.23m arama this acquisition and is recognised within otim@ome
for the nine months ended 30 September 2012.

03 June 2012
RO’000

Total consideration transferred 151,923
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HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

5 Business combination (continued)

The fair values of identifiable assets acquired thediabilities assumed at the acquisition datesvess follows:

Fair value Carrying value
recognised on  immediately prior to

acquisition acquisition
RO’000 RO’000

Cash and balances with central banks 108,344 108,344
Derivatives 1,948 1,948
Due from banks 174,190 174,190
Loans and advances to customers — net 685,370 702,940
Financial investments 173,977 173,977
Other assets 120,609 120,723
Prepayment and accrued income 1,120 1,120
Property, plant and equipment 31,405 37,038
Intangible assets — core deposit 12,306 -
Intangible assets — customer relationships 3,691 -
Deferred tax assets 3,868 950
Due to banks (21,281) (21,281)
Deposits from customers (1,014,455) (1,015,555)
Items in the course of transmission to other banks (4,519) (4,519)
Derivatives (2,342) (242)
Other liabilities (116,079) (116,079)
Current tax liabilities (563) (563)
Accruals and deferred income (4,428) (4,428)
Total identifiable net assets 153,161

Total consideration transferred 151,923

Negative goodwill arising on acquisition (note 8) (1,238)

Transaction costs of RO 2.1m have been expensearanihicluded in general and administrative expeiisete
10).

Total operating income and net profit of OIB fromJ8ne to 30 September 2012 included in interim easd
statement of income are RO 13.78m and RO 0.006pectsely.
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HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)

Notes to the unaudited interim condensed financiatatements for the nine months period ended

30 September 2012

6 Interest income

Interest bearing assets earned interest at anlbaeraualised rate of 3.08% for the nine monthsquer

ended 30 September 2012 (30 September 2011-3.22 %).

7 Interest expense

For the nine month period ended 30 September 2B&2average overall annualised cost of funds was

0.63% (30 September 2011 - 0.58 %).

8 Other operating income

Nine months
period ended

30 September

Nine months
period ended

30 September

2012 2011

RO’000 RO’000
Loss on sale of property and equipment - (1)
Negative goodwill (note 5) 1,238 -

Other income 561 84

1,799 83

9 Loan impairment charges and other credit risk pravisions - net of recoveries
Nine months Nine months

period ended
30 September

period ended
30 September

2012 2011

RO’000 RO’000

Provided during the period — general (note 13) (1,030) (540)
Provided during the period — specific (note 13) (7,620) (2,230)
Provisions released / written back (note 13) 871 2,507
Adjustments as a result of fair value unwind 4,624 -
Reserved interest released (note 13) 310 392
Written-off loans recovered 551 511
(2,294) 640
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Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

10

11

12

Other operating expenses

Nine months
period ended

30 September

Nine months
period ended

30 September

2012 2011

RO’000 RO’000

Employee compensation and benefits (12,821) (6,711)
General and administrative expenses (12,320) (7,017)
Depreciation of property, plant and equipment (847) (246)
(25,988) (13,974)

Amortisation of intangible assets

Nine months Nine months

period ended

30 September

period ended
30 September

2012 2011
RO’000 RO’000
This represents amortisation of intangible assetesult of business
combination accounted for as follows :
Core deposits (587) -
Customer relationships (175) -
(762) -

Basic earnings per share

Basic earnings per share are calculated by divitliagrofit attributable to the shareholders, beirafit

for the weighted average number of shares in issuéllows:

30 September 30 September

2012 2011
Weighted average number of shares in issue ("'000) 1,426,938 980,153
Net profit for the period (RO’000) 10,565 11,029
Basic earnings per share — annualised (RO) 0.010 0.015

17

31 December
2011
980,153
15,528

0.016
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13

Loans and advances to customers

Under IFRS 3 — Business Combinations, the acqdioes not recognise a provision for loan impairments

on initial recognition of loans acquired in a besis combination. The table below provides an aisabfs
loans and advances to customers as per the IFRBarmpnts.

Overdrafts

Loans

Bills discounted / purchased

Gross loans and advances

Provision for loan impairment - specific
Provision for loan impairment - general
Reserved interest

Net loans and advances

30 September

30 September

31 December

2012 2011 2011
RO’000 RO'000 RO’000

96,373 16,638 14,341
1,124,422 455,594 433,586
25,642 19,424 17,028
1,246,437 491,656 464,955
(9,417) (3,284) (3,445)
(6,659) (6,179) (5,644)
(5,641) (1,843) (1,586)
1,224,720 480,350 454,280

To comply with the CBO regulations, the table belavludes the provision for loan impairment on Isan

acquired in the business combination.

Overdrafts

Loans

Bills discounted / purchased
Gross loans and advances

Provision for loan impairment - specific

Provision for loan impairment - general

Reserved interest
Net loans and advances

30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO'000
96,373 16,638 14,341
1,198,575 455,594 433,586
25,642 19,424 17,028
1,320,590 491,656 464,955
(34,933) (3,284) (3,445)
(16,654) (6,179) (5,644)
(44,283) (1,843) (1,586)
1,224,720 480,350 454,280

The interest rate bands of gross loans and advanoestomers are as follows:

0-5%

5-7%

7-10%

10-13%

more than 13%

30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO’000
668,858 250,477 248,128
245,417 146,769 127,860
338,269 80,834 76,343

54,990 3,697 2,723
13,056 9,879 9,901
1,320,590 491,656 464,955
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13

Loans and advances to customers (continued)

Maturity analysis of net loans and advances toornsts as per CBO circular BM 955 is as follows:

0-6 months

6-12 months

1-3 years

3-5 years

More than 5 years

Concentration of loans and advances:

30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO’000
392,054 244,637 207,711

80,559 25,955 26,551
146,510 66,569 75,962
148,918 65,316 62,448
456,679 77,873 81,608

1,224,720 480,350 454,280

Loans and advances to customers by industry sector

Personal and consumer loans

Corporate and commercial
Import trade

Construction
Manufacturing

Wholesale and retail trade
Export trade

Electricity, gas, water, transportation and
communication

Services
Mining and quarrying
Others

Financial institutions

Total gross loans and advances

Provision for loan impairment - specific
Provision for loan impairment - general
Reserved interest

Net loans and advances

Non performing loans

19

30 September

30 September 31 December

2012 2011 2011
RO’000 RO’000 RO’000
432,483 93,730 105,124
151,034 109,528 104,803

47,681 14,977 17,894
150,995 83,792 76,479
30,937 22,774 26,272
6,585 5,818 7,996
135,281 41,693 5,320
136,338 87,410 83,044
124,194 12,866 18,510
65,077 18,722 19,228
848,122 397,580 359,546
39,985 346 285
1,320,590 491,656 464,955
(34,933) (3,284) (3,445)
(16,654) (6,179) (5,644)
(44,283) (1,843) (1,586)
1,224,720 480,350 454,280
91,541 5,593 5,427




HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

13 Loans and advances (continued)

Concentration of loans and advances (continued):

Specific provision for loan impairment and reservstirest represent 86.54% of gross non-performing
loans and advances.

Non-performing loans includes Government soft lpamounting to RO 2.74m, in which the principal is
guaranteed and part of the interest serviced byGbeernment of the Sultanate of Oman are past due.

Adequate provision for impairment is establishettli@ portion of interest not serviced by the costcs.

Provision for loan impairment and reserved interes

The movement on provision for loan impairment fee hine months period ended 30 September 2012 is

analysed in the table below:

Specific General Total

provision provision provision

RO’000 RO’000 RO’000

Balance at 1 January 2012 3,445 5,644 9,089
Transfers as result of business combination 33,402 9,995 43,397
Currency translation effect on opening balance (1) (1) (2)
Provided during the period 7,620 1,030 8,650

Released during the period:

-Due to recoveries/releases (698) - (698)
-Due to write back (159) (14) 173)
Written off during the period (8,676) - (8,676)
Balance at 30 September 2012 34,933 16,654 51,587

The movement on provision for loan impairment fog hine months period ended 30 September 2011

is analysed in the table below:

Specific General Total

provision provision provision

RO’000 RO’000 RO’000
Balance at 1 January 2011 4,980 5,639 10,619
Provided during the period 2,230 540 2,770
Due to recoveries / releases (2,507) - (2,507)
Written off during the period (1,419) - (1,419)
Balance at 30 September 2011 3,284 6,179 9,463

The movement on reserved interest for the peri@thédysed as below:

30 September

30 September

2012 2011

RO’000 RO’000

Balance at the beginning of the period 1,586 1,956
Transfers as result of business combination 47,102 -
Reserved during the period 4,728 448
Released to the statement of income in loan impits - credit (310) (392)
Written off during the period (8,823) (169)
Balance at end of the period 44,283 1,843

The estimated fair value of loans and advancestisnaterially different from the book value of I@aand

advances, other than as disclosed in note 5.
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14 Financial investments

Financial investments details are provided as fadto

Fair value Fair value Fair value Carrying value Carrying value Carrying value Cost Cost Cost

30 September 30 September 31 December 30 September 30 September 31 December30 September 30 September 31 December

2012 2011 2011 2012 2011 2011 2012 2011 2011
RO'000 RO'000 RO'000 RO'000 RO'000 RO'000 RO'000 RO'000 RO'000
Marketable securities — MSM
Finance 1,960 - - 1,960 - - 1,911 - -
Insurance 378 - - 378 - - 340 - -
Services 361 - - 361 - - 361 - -
Industrial 48 - - 48 - - 54 - -
Government bonds 41,899 24,626 29,727 41,899 24,626 29,727 41,124 24,069 29,327
Other bonds 224 - - 224 - - 220 - -
44,870 24,626 29,727 44,870 24,626 29,727 44,010 24,069 29,327
Marketable securities —
Foreign by Sector
Government securities 2,418 - - 2,418 - - 2,384 - -
Foreign shares 2,777 - - 2,777 - - 2,417 - -
5,195 - - 5,195 - - 4,801 - -
Unquoted and other
investments
Certificates of Deposits 500,010 280,002 275,011 500,010 280,000 275,011
Treasury Bills - overseas 1,427 - - 1,375 - -
Ungquoted Omani shares 1,010 - - 1,010 - -
Investment fund units 11,372 - - 11,696 - -
513,819 280,002 275,011 514,091 280,000 275,011
Total 563,884 304,628 304,738 562,902 304,069 304,338




HSBC Bank Oman S.A.O.G. (formerly Oman Internationd Bank S.A.0.G.)
Notes to the unaudited interim condensed financiatatements for the nine months period ended
30 September 2012

14 Financial Investments (continued)
Details of investments

Fair value Carrying value Cost
30 September 30 September 30 September
2012 2012 2012
RO'000 RO'000 RO'000
MSM quoted securities
Government bonds 41,899 41,899 41,124
Others 2,971 2,971 2,886
44,870 44,870 44,010
Foreign listed securities
Government securities 2,418 2,418 2,384
Foreign shares 2,777 2,777 2,417
Total quoted securities 50,065 50,065 48,811
Unquoted securities
Oman (shares and units) 12,382 12,706
Certificates of deposits 500,010 500,010
Treasury bills — overseas 1,427 1,375
Total unquoted securities 513,819 514,091
Total investments 563,884 562,902

Details of classification of investments are givehow:

30 September

30 September

31 December

2012 2011 2011

RO’000 RO’000 RO’000
Available-for-sale (AFS) 563,884 304,628 304,738
563,884 304,628 304,738

Details of AFS investments are as follows:
30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO’000
Cost of:
Quoted - Foreign Government securities 4,801 - -
Quoted - Equity and other securities-Oman 44,010 24,069 29,327
Unquoted investments 514,091 280,000 275,011
562,902 304,069 304,338
Revaluation gain of:
Quoted - Foreign Government securities 34 - -
Quoted - Equity and other securities-Oman 948 559 400
563,884 304,628 304,738
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Other assets

Derivatives - positive mark to market
Prepayments and accrued income
Deferred tax asset

Acceptances

Others

Intangible assets

Customer relationships
Core deposits

Less: amortised

Property plant and equipment

30 September

30 September

31 December

2012 2011 2011

RO’000 RO’000 RO’000
2,061 2,717 1,575
1,450 1,242 651
5,050 418 1,103
96,146 41,483 63,088
10,079 103 454
114,786 45,963 66,871

30 September
2012

RO’'000
3,691

12,306

30 September
2011
RO’000

31 December
2011
RO’000

15,997
(762)

15,235

During the nine months period ended an amount of R@m was included as a result of business
combination as referred to in note 5. This includesbook value of Freehold land and building of RO

24.3m.

Deposits

Deposits details are as follows:
Current and call

Savings

Time deposits

Others

30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO’000
1,056,811 422,387 414,687
432,959 83,315 83,668
379,325 264,213 245,675

6,034 5,035 3,720
1,875,129 774,950 747,750

23
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18 Deposits (continued)

Maturity analysis of customer deposits as per @B€ular BM 955 is as follows:

0-6 months
6-12 months
1-3 years
3-5 years
Over 5 years

30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO’000
799,933 357,380 354,217
324,399 121,253 103,211
189,838 53,924 54,182
133,294 51,919 54,159
427,665 190,474 181,981

1,875,129 774,950 747,750

The interest rate bands of deposits are as follows:

0-2%

2-4%

4-6%

6-8%

8-10 %

more than 10%

19 Other liabilities

Derivatives - negative mark to market
Deferred tax liability

Retirement benefit liability
Acceptances

Tax liability

Accruals and deferred income

Others

30 September

30 September

31 December

2012 2011 2011
RO’000 RO’000 RO’000
1,752,639 690,321 664,852
117,657 78,368 82,348

578 6,261 550
99 - -
3,115 - -
1,041 - -
1,875,129 774,950 747,750

30 September

30 September

31 December

2012 2011 2011

RO’000 RO'000 RO’000
4,057 2,788 1,560

551 - -
1,711 384 349
96,146 41,483 63,088
3,704 4,458 4,924
12,950 7,364 9,322
7,740 2,909 3,302
126,859 59,386 82,545
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20 Contingent liabilities, commitments and derivatves
30 September 30 September 31 December

2012 2011 2011

RO’000 RO’000 RO’000
Forward forex contracts — sales 277,203 121,198 48,635
Forward forex contracts — purchases 281,171 121,198 48,635

Currency Swaps 134,750 - -
Options 4,363 2,054 2,586
Interest rate swaps 147,071 31,647 28,913
Undrawn unconditionally cancellable commitments 525,668 438,907 473,512

Undrawn unconditionally non-cancellable

commitments 17,398 20,730 11,903
1,387,624 735,734 614,184

As at 30 September 2012, there were certain lagld pending against the Bank. Based on the opiofon
the Bank’s legal counsel, the Bank’s managemenewed that no additional liability is expected tisa
from these cases and it therefore does not congisercessary to make any additional provisionshis
regard.

21 Basis of valuing financial assets and liabilite measured at fair value

Valuation techniques

Using  With significant

Quoted observable unobservable
market price inputs inputs Total

Level 1 Level 2 Level 3

RO’000 RO’000 RO’000 RO’000
At 30 September 2012
Assets
Derivatives - 2,061 - 2,061
Financial investments:
available-for-sale 5,524 557,350 1,010 563,884
Liabilities
Derivatives - 4,057 - 4,057
At 30 September 2011
Assets
Derivatives - 2,717 - 2,717
Financial investments:
available-for-sale - 304,628 - 304,628
Liabilities
Derivatives - 2,788 - 2,788
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23

Asset liability mismatch

The asset liability mismatch is based on CBO ¢icBM 955 and given as follows:

30 September 2012

30 September 2011

31 December 2011

Maturities Assets Liabilitie_s Mismatch Assets Llab|l|t|e_s Mismatch Assets L'ab'“t'e.s Mismatch
and equity and equity and equity
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
0-6 months 1,340,817 967,235 373,582 707,483 451,268 256,215 675,832 414,532 261,300
6-12 months 100,494 324,258  (223,764) 30,554 132,281  (101,727) 31,725 168,257 (136,532)
1-3 years 164,700 189,838 (25,138) 68,614 53,924 14,690 78,627 54,182 24,445
3-5 years 196,996 133,294 63,702 91,929 51,919 40,010 94,734 52,710 42,024
more than 5 years 523,893 712,275 (188,382) 79,752 288,940  (209,188) 89,210 280,447 (191,237)
2,326,900 2,326,900 - 978,332 978,332 - 970,128 970,128 -
Exposure to credit risk
Loans and advances (As per CBO) Due from banks ifancial investments
30 30 31 30 30 31 30 31
September September  December September September December September September December
2012 2011 2011 2012 2011 2011 2012 2011 2011
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
Individually impaired -
non performing 91,541 5,593 5,427 - - - - -
Provision for loan
impairment - specific
and reserved interest (79,216) (5,127) (5,031) - - - - -
Carrying amount of
non-performing 12,325 466 396 - - - - -
Past due and not
impaired 51,183 8,102 5,418 - - - - -
Neither past due nor
impaired 1,177,866 477,961 454,110 202,933 112,223 101,380 563,884 304,628 304,738
Allowance for
collective impairment (16,654) (6,179) (5,644) - - - - - -
Total carrying amount 1,224,720 480,350 454,280 202,933 112,223 101,380 563,884 304,628 304,738
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Share capital

The share capital of the Bank is divided into 2,80@,790 fully paid shares of RO 0.100 each (30
September 2011 — 968,052,611 shares of RO 0.10%) egainst the authorised share capital of 7,500
million shares of RO 0.100 each.

Of the above share capital of the Bank ordinaryeshaf 1,020,159,523 were issued on 3 June 2012 to
HSBC as part of the merger with OIB.

Major Shareholder

All those shareholders of the Bank who own 10%mnore of the Bank’s shares in their name, and the
number of shares they hold are as follows:

30 September 30 September 31 December

2012 2011 2011
Number of Number of Number of
shares shares shares
1 HSBC Bank Middle East Limited 1,020,159,523 - -
2 H.E. Dr. Omar Bin Abdul Muneim Al Zawawi - 97,4898 97,483,598
Reserves
€) Legal reserve

In accordance with the Commercial Companies La®wian 1974 as amended, annual appropriations of
10% of the profit for the year, before Directorgmuneration, are made to the legal reserve urgil th
accumulated balance of the reserve is equal tahure-of the value of the Bank's paid-up share tapi
This reserve is not available for distribution.

(b) Statutory reserve

Regulations issued on 30 September 2000 by theo@tythregulating the banking activities in Indiay i
which certain branches operate, require the branth@ppropriate 25% of their profits for the y&ama
statutory reserve, which is not distributable withthe prior permission of the regulatory authorigyn
earlier regulation issued on 27 March 1989, requitee branches in India to appropriate 20% of their
profits to a statutory reserve until the year 2000this respect an amount of RO 310,000 has been
transferred to statutory reserve during the ninentimgeriod ended 30 September 2012 (2011 - RO
227,000).

(c) Merger reserve

The merger reserve arises from the applicatiorhefgrinciples of reverse acquisition accountingtfer
business combination of HSBC Bank Middle East LéditOman branches and OIB in June 2012. In
accordance with IFRSs the acquisition has beenuated for as a reverse acquisition as explainethia

5.

(d) Available-for-sale fair value reserve
Available-for-sale fair value reserve represeniisvialue changes in available-for-sale financialeds.

Related parties and holders of 10% of the Bank'shares

Holders of 10% or more of the Bank’s shares maiuohe companies, individuals, or families. Famikes
included if the shares of the family members td@% or more of the Bank’s shares. Members of the
family of an individual are those that may be expddo influence, or be influenced by, that pensotheir
dealings with the Bank.

Related parties also includes key managemenopees and HSBC Group and related entities. Detais
provided separately where amounts relating to aivithual director and/or significant shareholdedan
his/her related parties are greater than 5% ofdta of related party loans and advances. Otfenesent
transactions with parties related to more thandirextor.
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26 Related parties and holders of 10 % of the Bank’shares (continued)

Analysis of the related party transactions witratedl parties or holders of 10% or more of the Bank’
shares, (‘significant shareholders") or their famiembers during the period is as follows:

Significant
shareholder -
HSBC and Key
related group management
entities  Directors personnel Others Total
30 September 2012 RO’000 RO’000 RO’000 RO’'000 RO'00
Loans and advances - 31 360 18.614 19.005
Current, deposit and other accounts _ . R 46.317 46317
Letters of credit and guarantees _ . - 4.108 4.108
Provision for loans and advances _ . R (730) (730)
Due from banks 12,027 - - - 12,027
Due to banks 11.272 - - - 11,272
For the period ended
30 September 2012
Interest income 4 - - 535 539
Interest expense (5) - - (125) (130)
Net fee income 77 R - - 77
Other operating income - - - 8 8
Other operating expenses: (4,868) (4) (859) (296) (6,027)
Purchase of property and equipment - - - 38 38

Loans and advances include non-performing loansiatingg to RO 1.68m which are fully secured by cash
collaterals and bank guarantees.

Significant
shareholder - Key
HSBC and related management

group entities Directors  personnel Others Total
30 September 2011 RO’000 RO’000 RO’'000 RO000 RO'00
Loans and advances - - 115 115
Current, deposit and other accounts - - - - -
Letters of credit and guarantees - - - - -
Provision for loans and advances - - - - -
Due from banks 2,523 - - - 2,523
Due to banks (8,151) - - - (8,151)
For the period ended
30 September 2011
Interest income - - - - -
Interest expense N - - - Q)
Net fee income 312 - - - 312
Other operating expenses (4,198) - (636) - (4,834)
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27 Operating segments

The factors used to identify the Bank’s reportiegreent are discussed in the financial statementthéo

year ended 31 December 2011.

Geographical areas

A geographical analysis of key financial data bgeliton of primary assets as at 30 September 204t is

out below:

30 September 2012

Net operating income before loan impairment
charges and other credit risk provisions

Loan impairment charges and other credit risk
provisions

Net operating income
Total Operating Expenses

Profit before tax
Tax expense

Profit for the period

Loans and advances to customers (net)
Total assets

Deposits from customers
Total liabilities

Oman Others Adjustments Total
RO’000 RO’000 RO’'000 RO’000
41,381 189 - 41,570
(2,300) 6 - (2,294)
39,081 195 - 39,276
(26,353 (397) - (26,750
12,728 (202) - 12,526
(1,359) (602) - (1,961)
11,369 (804) - 10,565
1,223,058 1,662 - 1,224,720
2,318,887 36,876 (28,863) 2,326,900
1,862,379 12,750 - 1,875,129
2,023,616 16,853 (11,596) 2,028,873

A geographical analysis of key financial data bgeliton of primary assets as at 30 September 2044t is

out below:

30 September 2011

Net operating income before loan impairment
charges and other credit risk provisions

Loan impairment charges and other credit risk
provisions

Net operating income
Total operating expenses

Profit before tax
Tax expense

Profit for the period

Loans and advances to customers (net)
Total assets

Deposits from customers

Total liabilities

Business Line segment

Oman Others  Adjustments Total
RO’000 RO’000 RO’000 RO’000
26,046 - - 26,046

640 - - 640
26,686 - - 26,686
(13,974) - - (13,974)
12,712 - - 12,712
(1,683) - - (1,683)
11,029 - - 11,029
480,350 - - 480,350
978,332 - - 978,332
774,950 - - 774,950
868,607 - - 868,607

Information regarding products and services areusised in note 4 to these unaudited condensecdcialan
statements. The results of each reportable sedma@atnot been presented as it is impracticable teod
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28 Capital adequacy ratio

Details of capital adequacy, calculated in accocdawith the norms prescribed by the Bank for

International Settlements (BIS), are given below:

Tier | and tier Il capital
Risk-weighted assets
Capital adequacy ratio %

29 Cash and cash equivalents

Unaudited interim condensed balance sheet comprise:
Cash and balances with central banks

Due from Banks

Due to Banks

Adjustment for items maturing after three monttosfr
date of acquisition and restricted balances

Cash and cash equivalent comprise:
Cash and balances with central banks
Due from Banks

Due to Banks

Total

30

30 September

2012
RO’000

278,616
1,766,449
15.77%

30 September

30 September

2011
RO’000

103,599
685,013
15.12%

30 September

31 December
2011
RO’000

118,675
688,134
17.25%

31 December

2012 2011 2011

RO’000 RO’000 RO’000

171,957 33,787 41,401
202,933 112,223 101,380
(26,885) (34,271) (25,699)
348,005 111,739 117,082
(15,958) (500) (500)
332,047 111,239 116,582
155,999 33,287 40,901
202,933 112,223 101,380
(26,885) (34,271) (25,699)
332,047 111,239 116,582




